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Lending Takes a Hit – Foreclosures Fall 

Lending activity is lagging somewhat behind last 
year as tightened borrower requirements have 
reduced the number of successful loan 
applications. Interest rates remain very attractive 
and the Fed has given continued signs that they 
will continue to utilize their monetary tools to keep 
rates low throughout this year and into next. They 
do not seem too worried that inflation will be an 
important factor in the next 12 months. 

Foreclosure filings continue in their declining but 
positive trend. The third quarter reported a total of 
207 new filings down 34% from the 314 files in 
the third quarter of 2012, despite a rather hefty 89 
filings in August. The reduction in foreclosures 
has a substantial social benefit for the community 

in addition to the economics of keeping homeowners in their own home. There was some concern that a “shadow” market 
existed for latent foreclosures to be filed. That has not proven to exist thus far. 

Recovery Labors 

Economic recovery continues in 
Mesa County at a measured pace, 
bridled by a nagging level of 
employment for the last three years. 
The unemployment rate continues to 
inch down but the community is still 
subject to a roughly 8% 
unemployment rate, a good distance 
above the Fed’s old target of 6.5%, 
the rate at which the Fed would stop 
suppressing interest rates. Fed 
staffers are now proposing the new 
target rate to be 5.5%. This would be 
welcome news for Grand Valley 
residents and for City and County 

budgets, since it would provide more time 
for the community to actually recover 
from the 2008 recession. The number of 
people employed in this statistical area 
hovers below 72,000 and is some 4-6000 
jobs below a vibrant level for a 
community of this population. Every 
business and community leader is aware 
of the benefits of adding jobs, and good-
paying ones, to the Mesa County 
workforce. 

 


